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Multiple trading strategies
for new Superfund product

After defivering retwrnr ranging from

2 o TSN :.E:?.urn."r TI5 T .'u.u:-'_lfal:h':u'_"
i 200HE, Snperfiond Financal in
Fetrrsry lasnched a wew menlte-strategy
fama fn Hemg Kong oy foo igher
retarms ara consparatioely foe veleiding

Supurl"und White, like Superfund’s
other products, employs man
u.l?l'{_'ﬂ futures strategy o achieve
albsalure remerns 1|'||'||ug|‘| diversifi-
cation, regardless of whether the
market is falling or rising. The
added facrvor of Supe riand White iz
that it is a muolri-straregy  fund,
which makes it possible for the fund
o achieve diversification not just
into different markets
the trading  strategics.
The fumd also includes an eguity

buer alen in

differem

marker neutral serategy for the very
first timae,

_‘::1_|'|:||.5|'_F|_:||1|:| Wihire uses 3 combina-
Haon ||-|'5ul_'||,_:|'l'ul'|-:3':-. three mi:iung trad-
ing strategies, subseguently split up

five underlying Superfiond fonds,
I'he idea is to get a very good
Sharpe ratio, meaning strong per

Santer; Combination of rading sansgies

las better Sharpe matis

formance with a reasonable volatli-
v and maximum drawdown level, ™
says Johann Sanrer,
direcenr of ﬁup-r:r‘lu.l:u'l Financial and
country  officer  for  Superfund
Financial (Hong Kong)l, “Thse
combination of trading strategies
into one product has hretrer .Hh‘.'ﬂ:’pl.'
in the individual strace-
gr, " e adds.

The fund has 200% of its invest-
ment in & :||_|_|_-|j-i1|:r||-|-::-—|.|'|-||="_l, [EFIS
furures strategy, which has an aver-
age holding period of 4 months;
30
futures with an average holding
period of 4 davs; and $0% invesr-

managing

ratio than

invescment i short-term

ment in marker newtral equities,
which have an average halding peri
od of 4 -:l:l_l.-"c. Hu|:'r|.'l't-l.'|.l1r| utilizes a
fully automared trading system and
inwvests in over 100 internaconal
futures markets, trading  futurcs
contracts of warious asset classes
such as bonds, ecquides, currencies
and commedities,

Mamaged furures funds were the
clear winner in 2008, delivering
double-digic rerurns at a time when

most asser classes, including various

hedge fund strategies, posted
astounding losses.

Afrer topping hedge fund
strategies performance league
table and delivering an aver-
age return of 18.5% last year
in US dollar terms, Santer
says, managed futures strategy
will see another year of strong
returns this year.

#2009 is still going to be a
yvear of strong rerurns for
managed futures funds. And
the reason for this is that man-
aged tend to do
extremely well whenever there are

futures

difficult environment for equity
market,” notes Santer.

These funds, with their very low
correlation to other asset classes
(such as equities and bonds} can
make money in all market condi-
tions. Using the highly opportunisric
strategy, managed futures funds take
long and short positon on furure
contracts (]CI!CII{“]’IB— 011 t}l{: Tn}lrkcl
conditions to achieve higher returns.
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The current financial market tur-
moil and the resulting volatility have
been favourable for these funds to
realize superior returns. “The man-
aged futures strategy is a strategy
that can perform well in both eguity
bull markets and bear markers. It
really is through diversification that
we are really looking at absolure
returns,” says Santer.

Santer points out that the
response to his new fund has been

||

pood despite all the negativiry
that the hedge funds induscey
is currently facing. “Investors
understand we are different
and we were not hit by the eri-
sis, We have been giving
something that they have
looking for — a produoct that
has the potential to have a
very good performance with
quite moderate volatility and
maximum drawdown as a
downside level. Plus, we are
giving them a very good lig-
uidity term, a weekly to
monthly liquidity which is not spme-
thing they would have expected after
what has happened with other fund
houses,” he adds.

“Some of the hedge fund houses
have increased their redemption
notice periods, for example from one
months. We are
doing the opposite. We are giving
them the higher liquidity in the dif-
ficult period when they really value

the liquidity a lot.” - GD

month to three
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